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The basics of digital
& cloud accounting
The presence of technology has had a huge impact Many of us are familiar with the concept of the
on our lives in the last decade. It is hard to ignore

cloud and how it works, so now imagine combining

how much of our society, culture, and everyday

the cloud with your business accounting processes.

practices have changed since smart technology

Talk about simplicity and efficiency!

made itself present in our everyday lives. With
the emergence of smartphones and apps making

Instead of utilising traditional accounting methods,

it possible to carry out quite literally any basic

such as storing your information on a hard drive

process anywhere, anytime.

or USB, or even in physical paper format, cloud
accounting is the perfect method of digitising and

The accounting profession has benefitted massively securing your financial data.
from the Digital Revolution, with the days of
paper records and excel spreadsheets being a

Take a moment to consider the security risks

distant memory. Cloud accounting has completely

behind traditional accounting processes – hard-

reinvented the accounting world. You can now

copy records of financial reports and accounting

send and pay invoices on the go and scan or

information are much more susceptible to being

email receipts directly to software; the accounting

lost, misplaced, or even stolen. These security

opportunities are endless!

factors are just some of the reasons why many
businesses are deciding to make the transition from
traditional accounting to cloud accounting.

So, what are some of the other benefits
of digital accounting?
Reports and information

More streamlined processes

will be more accurate and

can be implemented into the

reliable

business

Productivity and efficiency is

Accessibility to important

often improved

information will be better
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The software
options available
to businesses
In the past, accounting software was often expensive and frequently targeted
towards the larger corporate businesses. However, much of the accounting software
that is available have adjusted their services and platforms to accommodate smaller
businesses.
This type of software has been specially designed to make accounting easier for
you. It makes managing your business finances much easier and less daunting,
helping you with things like bookkeeping, invoicing, inventory, and payroll.

Some of the most popular digital accounting software providers
for businesses include:

Xero

QuickBooks

While there are other options for digital accounting software, it is now crucial that
businesses make sure their accounting processes are in line with HMRC’s Making
Tax Digital scheme. Making Tax Digital for VAT is now in force for accounting periods
starting 1 April 2019, which means that you are required to keep digital records, and
use compatible Making Tax Digital software that lets you submit VAT returns.
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MOST POPULAR DIGITAL ACCOUNTING SOFTWARE

Xero is one of the biggest players in the digital accounting software
world and has been frequently recognised as one of the best accounting
software platforms in the UK. Xero not only allows you to keep on top of
your finances but is full of helpful time-saving solutions. Xero can import
your banking data so you can keep up to speed with all your financial
matters. There is also a Xero app that is functional on both iPhone and
Android devices.

QuickBooks is another big player in the digital accounting software
world, and was one of the very earliest providers of accounting software.
This software is full of reporting and finance monitoring tools – all of
which make accounting for your business much easier. QuickBooks
can be an excellent tool for managing a business' invoicing and payroll
requirements.

Sage Accounting Software is another popular accounting platform for
small businesses in the UK. Sage can provide you and your company
with tailored reports and scorecards, can track your key metrics, and
manage your finances on your terms. Sage software is accessible at
any time, providing there is an internet connection, so you and your
colleagues can keep up to date with any accounting information on
the go.
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How Making Tax Digital has
been a catalyst for change
Making Tax Digital (MTD), for those who are

This “new and improved” tax system will require

unaware, is a government initiative that is meant

the majority of business owners to maintain digital

to bring the UK tax system into the 21st Century.

records using compatible software – all in an

HMRC has previously stated that the main goal of

attempt to modernise the tax system.

MTD is to make tax administration more effective,
more efficient, and simpler for taxpayers through

Since the whole purpose of Making Tax Digital

the implementation of a fully digitalised tax system

is to eventually make all tax affairs and records

by 2020.

digitised, the initiative has caused a big stir over
the last year.

Many businesses have found that the

The MTD initiative has forced many people in the

implementation of the first stage of Making Tax

accounting and financial sector to review their

Digital in April 2019 , where all businesses with a

accounting and digital strategy. It has become

VATable turnover above the threshold of £85,000

hard to ignore the technological opportunities

must keep digital records but only for VAT

that Making Tax Digital has opened up to many

purposes and submit quarterly VAT returns, has

businesses.

motivated and encouraged them to invest in digital
accounting software.

The fact that this scheme will ensure that more
businesses move away from traditional hard-copy

It is worth noting that Making Tax Digital only

accounting and will instead have streamlined

affects VAT-registered businesses from April 2019

and digitised accounting process cannot be

– but due to the intended nature of this scheme,

underestimated. Making Tax Digital is a huge

eventually all businesses will have to comply.

leap in the financial world, as well as a big
advancement for the UK tax system.
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What is expected to come
from Making Tax Digital?
Making Tax Digital was implemented under

As discussed on the www.gov.uk website, the

HMRC’s ambition for the UK to become one of

Making Tax Digital for business scheme is the

the most digitally advanced tax administrations

right approach for the future, although the

in the world, and so this scheme is intended to

government addressed some concerns about

make serious fundamental changes to the way

the pace and scale of proposed changes. They

the UK tax system functions.

adjusted timescales and the roll-out process of
the scheme to ensure businesses have plenty of

Businesses have been frequently warned about

time to adapt to the changes.

the introduction of Making Tax Digital, ever since
it was first announced in 2015. The rollout of the

The government remains committed to the

initiative is already well underway and MTD for

modernisation of the UK tax system. A point that

VAT is now in effect for those businesses over

was reinforced in their Spring Statement 2019,

the VAT threshold.

with the assertion that the

“”

Focus will be on supporting businesses to transition and the
government will therefore not be mandating MTD for any new taxes or
businesses in 2020.
It has been outlined by HMRC that the Making Tax Digital scheme will apply to a broad range of
taxpayers, including most businesses, self-employed people and landlords, as well as individual
taxpayers.
HMRC has also confirmed that businesses with annual sales under £10,000 won’t be mandated to take
part in MTD but can opt in if they wish to do so.
It is difficult to know exactly what is expected to come from Making Tax Digital and whether or not
the government will make more amends to the initiative. Although it is expected from 2021 onwards,
HMRC will look to widen the scope of Making Tax Digital.
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How Kirkwood Wilson can be of
service to you and your business
Here at Kirkwood Wilson, we are strong advocates of the Digital
Accounting Revolution and we believe this year's introduction of
HMRC’s ‘Making Tax Digital’ is the perfect opportunity to modernise
your accounting processes.
Even if your business can’t be classed as one of those that have
been immediately affected, we would still recommend that you jump
on board with cloud accounting. The benefits of cloud accounting
are simply too good to dismiss!

The team at Kirkwood Wilson has helped many

With Making Tax Digital firmly underway for

businesses over the last year to prepare for the

businesses that meet the VAT requirements, we

‘Making Tax Digital’ deadline by assisting their

are confident that we can provide the appropriate

move to cloud accounting systems.

guidance, advice, and assistance for all businesses
– whether MTD affects you directly or if you are

Our team understands that the switch to digital

just looking to digitise your accounting processes.

accounting can seem overwhelming, especially
if you aren’t very accustomed to the digital

Our team at Kirkwood Wilson is fully trained in

world. We are here to support your transition

many MTD complaint software, such as Xero and

to digitalisation and get you up to speed on

Sage, so we are proud to say that we can assist

everything cloud accounting has to offer.

you through the Digital Revolution and all things
Making Tax Digital.

The advantages of digital accounting are extensive, so contact us today
to start the process. Call our team on 01704 546000 or email us on
enquiries@kirkwoodwilson.co.uk for more information.
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